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E.O. 11652: GDS 
TAGS: EAIR, BEXP, IN 

SUBJECT: EXIM BANK FINANCING OF BOEING 737'S FOR INDIAN 
AIRLINES 

REF: NEW DELHI 12207 

1 . EXIM HAS VERIFIED THE ACCURACY OF THE INDIAN ACCOUNTS 
OF THE EFFECTIVE INTEREST RATES OF THE BRITISH AND DUTCH 
FINANCIAL PACKAGES AS THEY WERE REPORTED IN REFTEL. 

2. REFTEL NOTES THAT FOKKER ABSORBING THE INSURANCE 
PREMIUMS. EXIM HAS NOT SUCCEEDED IN VERIFYING THIS POINT. 
HOWEVER, EXIM RECOGNIZES THE POSSIBILITY THAT BOTH FOKKER 
AND BAC ARE ABSORBING THE COST OF INSURANCE PREMIUMS. IF 
THIS IS THE CASE, EXIM WOULD CONSIDER ITS FINANCIAL TERMS, 
WHICH INCLUDE COST OF INSURANCE PREMIUMS, EQUAL TO THOSE OF 
COMPETITION. 
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3. DOES EMBASSY BELIEVE CIVIL AVIATION MINISTRY LIKELY TO 
MAKE PURCHASE DECISION THIS MONTH? ROBINSON 
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